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I11. N§i dung cau héi thi

PHAN TRAC NGHIEM (15 questions, 0.3 points per question)

1. UCP 600 was applied from July 1, 2007, replacing UCP 500, issued in 1993.
a. True
b. False

2. In International payment means, bill of exchange is unconditional order in writing
document addressed by one person to another.

a. True

b. False

3. On a bill of exchange, the signature of the drawer is a mandatory element.
a. True
b. False

4. Based on the definition of Uniform Customs and Practice for Documentary Credits
(2007 Revision, ICC Publication No. 600 — UCP 600), advising bank means?
a. The bank that advises the credit at the request of the issuing bank.
b. The party on whose request the credit is issued.

5. According to UCP 600, bank deal with documents and not with goods, services or
performance to which the documents may relate

a. True

b. False

6. The four fundamental exchange operations: spot, forward, swap, and options operations
a. True
b. False

7. The exchange rate that a commercial bank uses to make a transaction is called the
commercial bank's business rate.
a. True
b. False

8. Currently the exchange rate : GBP/USD = 1.6810-20 and USD/CHF = 1.3250-55.
A company needs to sell 100,000 GBP to the bank for CHF (buy CHF). How much CHF
will the bank pay to the company ?

a. Bank will pay to the company total of CHF is 100,000 X 2.2273 = 222,730 CHF

b. Bank will pay to the company total of CHF is 100,000 X 2.2237 = 222,370 CHF
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c. Bank will pay to the company total of CHF is 100,000 X 2.1237 = 212,370 CHF
d. Bank will pay to the company total of CHF is 100,000 X 2.1837 = 218,370 CHF

9. Currently the exchange rate : USD/CHF = 1.3250-55 and USD/SGD = 1.7190-95.
A Singapore company export a good shipment and collect 100,000 CHF, needs to sell this
amount to the bank for SGD (buy SGD). How much SGD will the bank pay to the
company ?
a. Bank will pay to the company total of SGD is 100,000 X 1.2970 = 129,700 SGD
b. Bank will pay to the company total of SGD is 100,000 X 1.1297 = 112,970 SGD
c. Bank will pay to the company total of SGD is 100,000 X 2.1237 = 212,370 SGD
d. Bank will pay to the company total of SGD is 100,000 X 2.1837 = 218,370 SGD
10. The following factor(s) impact to exchange rate
a.b,candd
b. International Payment Balance
c. Inflation
d. Interest
11. Normally, B/L (Bill of lading) only shows one "On Board" date, however, if two
different "On Board" dates are shown, the later "on board" date is considered the delivery
date.
a. True
b. False
12. According to UCP 600, which organization can issue L/C
a. Commercial banks
b. Any companies
c. Insurance companies
d. Securities companies
13. Term currency is the currency used to determine the value of the commodity. Please
select the right quotation principle as the following:
a. 1 Commodity currency = X Terms currency
b. X Commodity currency = 1 Terms currency
¢. X Commodity currency =Y Terms currency
d. All of above
14. In transactions with customer, commercial bank always list two exchange rate:
a. The buying rate (Bid) and the selling rate (Ask)
b. The buying rate (Ask) and the selling rate (Bid)
15. Revocable Letter of Credit is a L/C:
a. Can be cancelled or amended by the issuing bank at anytime without prior notice to
the beneficiary.
b. Can be cancelled or amended by the issuing bank at anytime with prior notice to the
beneficiary.
c. Cannot be cancelled or amended by the issuing bank.
d. Only can be cancelled or amended by the confirming bank.

PHAN TU LUAN (tong sé cau héi + thang diém tirng cau hdi)

Cau héi 1: (2 diém)
Question 1: 2 points
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In the field of international trade, different types of risks may occur. As per the payment
methods the risk ladder that exporter and importer are facing in difference level. Please
draw the diagram to explain what is the most secure payment method for importer and
importer.

Cau héi 2: (3.5 diém)

Question 2: 3.5 points
a.According to L/C payment method, what are issuing bank undertaking? (1.5 points).
b.Can you draw the diagram of opening L/C procedure? (1point)
c.What are the required documents the importer need to submit to issuing bank when
they submit the application to open L/C? (1point)

PAP AN PHAN TU LUAN VA THANG PIEM

Phan cau héi Noi dung dap an Thang Ghi
diém cha
I. Tric nghiém 4.5
Q1 ANSWER A = TRUE 0.3

UCP 600 was applied from July 1, 2007,
replacing UCP 500, issued in 1993

Q2 ANSWER A = TRUE 0.3
In International payment means, bill of
exchange is unconditional order in writing
document addressed by one person to another.
Q3 ANSWER A = TRUE 0.3
On a bill of exchange, the signature of the
drawer is a mandatory element

Q4 ANSWER A = THE BANK THAT 0.3
ADVISES THE CREDIT AT THE
REQUEST OF THE ISSUING BANK
Q5 ANSWER A = TRUE 0.3
Bank deal with documents and not with goods,
services or performance to which the
documents may relate (article 5)

Q6 ANSWER A =TRUE 0.3
Q7 ANSWER A =TRUE 0.3
Q8 ANSWER= 222,730 CHF 0.3

Based on exchange rate calculation fomular :
GBP/CHF=(GBP/USD) x (USD/CHF)

First, company will sell GBP to buy USD, so
bank will apply BID GBP rate: 1.6810. Then,
company use USD which just buy to sell to the
bank to take CHF with exchange rate 1.3250.
GBP/CHF =1.6810x1.3250 = 2.2273. Finally,
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Bank will pay to the company total of CHF is
100,000 X 2.2273 =222,730 CHF

Q9

ANSWER== 129,700 SGD

Based on exchange rate calculation fomular :
CHF/SGD=(CHF/USD) x (USD/SGD)

First, company will sell CHF to buy USD, so
bank will apply ASK USD rate: 1.3255. Then,
company use USD which just buy to sell to the
bank to take SGD with exchange rate BID
1.7190. CHF/SGD = 1.7190/1.3255= 1.2970.
Finally, Bank will pay to the company total of
SGD is 100,000 X 1.2970 = 129,700 SGD

0.3

Q10

ANSWER A=B,C AND D

0.3

Q11

ANSWER A = TRUE

0.3

Q12

ANSWER A= COMMERCIAL BANKS

0.3

Q13

ANSWER A=1COMMODITY
CURRENCY = X TERMS CURRENCY

0.3

Q14

ANSWER A= THE BUYING RATE (BID)
AND THE SELLING RATE (ASK)

0.3

Q15

ANSWER A = CAN BE CANCELLED OR
AMENDED BY THE ISSUING BANK AT
ANYTIME WITHOUT PRIOR NOTICE
TO THE BENEFICIARY.

0.3

Il. Tw luan

5.5

Question 1

Cash in Advance __ Latiers of Greait Documeniary Coleciions o  Consigrement
SELLER
EXPO BUYER
RTER IMPORTER
4 Cosh In Advance _ Letters of Credit Documeniary Cotections  Open Accouni _ Corignment

(1point)

With cash-in-advance payment terms, an
exporter can avoid credit risk because payment
Is received before the ownership of the goods is
transferred (0.2 points)

Letters of credit (LCs) are one of the most
secure instruments available to international
traders. An LC is a commitment by a bank on
behalf of the buyer that payment will be made
to the exporter, provided that the terms and
conditions stated in the LC have been met, as
verified through the presentation of all required
documents. An LC also protects the buyer since
no payment obligation arises until the goods
have been shipped as promised. (0.2 points)

A documentary collection (D/C) is a
transaction whereby the exporter entrusts the
collection of the payment for a sale to its bank
(remitting bank), which sends the documents
that its buyer needs to the importer’s bank

2.0
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(collecting bank), with instructions to release
the documents to the buyer for payment (0.2
points)

An open account transaction is a sale where
the goods are shipped and delivered before
payment is due, which in international sales is
typically in 30, 60 or 90 days (0.2 points)
Consignment in international trade is a
variation of open account in which payment is
sent to the exporter only after the goods have
been sold by the foreign distributor to the end
customer (0.2 points)

Question 2 a.

Issuing Bank Undertaking

a. Provided that the stipulated documents
are presented to the nominated bank or to
the issuing bank and that they constitute a
complying presentation, the issuing bank
must honour if the credit is available by:

I. sight payment, deferred payment or
acceptance with the issuing bank;

ii. sight payment with a nominated bank and
that nominated bank does not pay;

iii. deferred payment with a nominated bank
and that nominated bank does not incur its
deferred payment undertaking or, having
incurred its deferred payment undertaking,
does not pay at maturity;

Iv. acceptance with a nominated bank and
that nominated bank does not accept a draft
drawn on it or,having accepted a draft
drawn on it, does not pay at maturity;

V. negotiation with a nominated bank and
that nominated bank does not negotiate.

b. An issuing bank is irrevocably bound to
honour as of the time it issues the credit.

c. An issuing bank undertakes to reimburse
a nominated bank that has honoured or
negotiated a complying presentation and
forwarded the documents to the issuing
bank. Reimbursement for the amount of a
complying presentation under a credit
available by acceptance or deferred
payment is due at maturity, whether or not
the nominated bank prepaid or purchased
before maturity. An issuing bank's
undertaking to reimburse a nominated bank is
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independent of the issuing bank's undertaking
to the beneficiary.

Question 2 b.

APPLICANT SALES BENEFICIARY

Importer _~ CONTRACT Exporter

L/c

|

ADVISING BANK

APPLICATION

ISSUING BANK e

1.0

Question 2c.

1. For customers making transactions for
the first time, or transactions without a
credit limit, documents include:

+ application to open a letter of credit

+ Legal documents of the enterprise

+ foreign trade contracts

+ financial reports

+ business plan

+ documents on collateral (if borrowing
from bank to pay L/C)

+ import license, bank guarantee letter (if
any)... and some other relevant documents
(0.75 points)

2. For customers who trade regularly and
are granted a credit limit by the bank,
documents include:

+ application to open a letter of credit

+ foreign trade contracts

+ financial reports

+ business plan

+ documents on collateral (if borrowing
from bank to pay L/C)

+ import license, bank guarantee letter (if
any)... and some other related documents
(0.75 points)

1.5

Piém tong

10.0

Nguoi duyét dé

/”

TS. Hoang Chi Cuong

TP. Ho Chi Minh, ngay 11 thang 12 nim 2023

>

o

Trang 7/7

Giang vién ra de

Ths. Hoang Thi Thu Van



